ORDINANCE NO. 11-05

AN ORDINANCE REPEALING ORDINANCE 02-06 AND REPLACING IT WITH AN
ORDINANCE ADOPTING AN ECONOMIC DEVELOPMENT PLAN PURSUANT TO
THE LOCAL ECONOMIC DEVELOPMENT ACT, ESTABLISHING APPLICATION
REQUIREMENTS, AND AUTHORIZING THE CITY TO ENTER INTO JOINT
POWERS AGREEMENTS WITH LOCAL GOVERNMENTS; BE IT ORDAINED BY
THE GOVERNING BODY OF THE CITY OF ROSWELL, NEW MEXICO
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Title.
This Ordinance adopts the Economic Development Plan of the City of Roswell
and may be cited as the “Local Economic Development Act (LEDA) Ordinance.”

Authority.

The LEDA Ordinance is enacted pursuant to the statutory authority conferred
upon municipalities to allow public support of economic development [Section 5-
10-1 through 5-10-13 NMSA 1978] which is incorporated within this ordinance
by reference. This Ordinance is adopted as part of the City’s economic
development plan.

The City may engage in economic development projects involving one or more
other government entities for projects, which encompass more than one
municipality or county. In such instances, the relevant governing bodies shall
adopt a joint powers agreement pursuant to the Joint Powers Agreement Act [11-
1-1 NMSA 1978]. This agreement will establish the application criteria and the
terms of all project participation agreements. Criteria established under a joint
powers agreement shall be consistent with the provisions of this Ordinance.

Purpose.

The purpose of the LEDA Ordinance is to implement the provisions of the 1994
constitutional amendment to Article 9, Section 14 of the constitution of New
Mexico to allow public support of economic development to foster, promote and
enhance local economic development efforts while continuing to protect against
the unauthorized use of public money and other public resources. Further, the
purpose of the ordinance is to allow the City to enter into one or more joint
powers agreements to plan and support regional economic development projects.

Definitions as used in the Local Economic Development Act Ordinance.

The definitions set forth in the Local Economic Development Act [Section 5-10-3
NMSA 1978 are incorporated within this ordinance by reference , and adopted as
part of the LEDA Ordinance. In addition, the LEDA Ordinance adopts the
definitions set forth in this Section.

“economic development project” or “project” means the provision of direct or
indirect assistance to a qualifying entity by a local or regional government and
includes the purchase, lease, grant, construction, reconstruction, improvement or
other acquisition or conveyance of land, buildings or other infrastructure; public
works improvements essential to the location or expansion of a qualifying entity;
payments for professional services contracts necessary for local or regional
governments to implement a plan or project; the provision of direct loans or
grants for land, buildings or infrastructure; technical assistance to cultural
facilities; loan guarantees securing the cost of land, buildings or infrastructure in
an amount not to exceed the revenue that may be derived from the municipal
infrastructure gross receipts tax; grants or subsidies to cultural facilities; purchase
of land for a publicly held industrial park or publicly owned cultural facility; and
the construction of a building for use by a qualifying entity;

“project participation agreement” means an agreement adopted by ordinance
between a qualifying entity and the city whereby the city provides assistance to an
economic development project in exchange for the benefits received as set forth in
this ordinance.

Economic Development Projects; restrictions on public expenditures or
pledges of credit.
The total amount of public money expended and the value of credit pledged in the

1






